THE NATIONAL STUDENT DEBT CRISIS

TALKING POINTS & MESSAGING GUIDE

MESSAGE #1:

Over the past decade, student loan debt has spiraled out of control— reinforcing deeply
embedded inequities in our country that were exacerbated during the pandemic. Cancellation
will help families get back on track from the economic devastation caused by COVID-19 and
help build a just economy that works for all workers and families.

e One-in-five Americans now hold student loan debt, and the average federal debt load is

e Student debt is now the second largest form of consumer debt in America, behind only
mortgage debt, and has in just over a decade.

e Overall student debt continues to be a drag on household finances and life choices, from
the decision to , , , , or

e Prior to the student loan payment pause, nearly one-in-five of
those with payments due, had defaulted on a student loan, with catastrophic financial
consequences lasting decades. The default crisis was so severe, a borrower fell into
default every

e Families are still feeling the economic impact of the pandemic, and data from prior
emergencies , including
if payments were to resume without any action to cancel debt.

e Cancellation will help protect borrowers from the harms of the broken student loan
system, help borrowers , and
at a time when our local communities are working to bounce back from the pandemic.


https://studentaid.gov/sites/default/files/fsawg/datacenter/library/PortfolioSummary.xls
https://www.newyorkfed.org/medialibrary/interactives/householdcredit/data/xls/student-loan_update_2022_mangrum.xlsx
https://www.federalreserve.gov/publications/files/consumer-community-context-201901.pdf
https://crr.bc.edu/working-papers/how-does-student-debt-affect-early-careerretirement-saving/
https://www.philadelphiafed.org/the-economy/the-impact-of-student-loan-debt-on-small-businessformation.
https://www.nber.org/papers/w23453
https://www.fdic.gov/news/events/consumersymposium/2019/documents/papers/bahadir-paper.pdf
https://studentaid.gov/sites/default/files/fsawg/datacenter/library/PortfoliobyLoanStatus.xls
https://protectborrowers.org/every-26-seconds/
https://protectborrowers.org/every-26-seconds/
https://www.capolicylab.org/news/analysis-finds-7-8-million-borrowers-are-at-high-risk-of-missing-payments-if-student-loan-pause-ends-in-may/
https://www.capolicylab.org/news/analysis-finds-7-8-million-borrowers-are-at-high-risk-of-missing-payments-if-student-loan-pause-ends-in-may/
https://gflec.org/wp-content/uploads/2019/01/Student_Debt_Relief_draft-1.pdf?x70028
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=2633951%20or%20http:/dx.doi.org/10.2139/ssrn.2633951
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The burden of the student debt crisis has fallen heaviest on our most marginalized—
particularly Black and brown— communities and reinforces the racial wealth gap. The same
communities that have been suffering under the weight of the pandemic have been
disproportionately impacted by the pandemic. Student debt cancellation is crucial to racial
and economic justice and ensuring an equitable long-term recovery from the pandemic.

e The economic fallout of the pandemic has caused significant hardship as tens of millions
of people— . Student
debt cancellation will help alleviate the economic hurt that has afflicted Black and brown
families over the pandemic and address the systemic inequities that have forced
communities of color to take on higher debt for the chance at a college degree.

e Due to our country’s unjust debt-financed system of higher education, of Black
students have to borrow to finance an undergraduate degree, compared to 68% of white
students. Among ,only 17% of white adults have any student debt at all,
compared to 27% of Black adults.

e Black women carry the highest student loan debt burdens and finish their postsecondary
education with , on average, than white women.

e Black borrowers are far more likely to have runaway balances on their federal student
loans—Iloans that feel like a . of black borrowers
than they borrowed 12 years after starting school. of student loans
in majority-minority communities have a higher balance than the original loan.

e Student debt is eating up far more income for workers of color. , median
student debt among Black households has grown at a rate nearly ten times that of median
income. Median student loan debt among Latino/a households has increased by over 22%,
with incomes rising just 4%.

e Student debt also contributes to the racial wealth gap: The typical white household where
the highest level of education is a high school degree has
in wealth than the typical Black household with a bachelor's degree.

e President Biden’s debt cancellation plan will fully eliminate student loan debt for
. Black borrowers will see their
debt fully eliminated and of all Latino/a borrowers will be entirely debt free.


https://www.cbpp.org/research/poverty-and-inequality/tracking-the-covid-19-economys-effects-on-food-housing-and
https://www.demos.org/research/debt-to-society
https://rooseveltinstitute.org/wp-content/uploads/2021/06/RI_StudentDebtCancellation_IssueBrief_202106.pdf&sa=D&source=docs&ust=1652380939581320&usg=AOvVaw2RCGyIDjeZhe4JF174OEez
https://www.aauw.org/resources/article/fast-facts-student-debt/
https://edtrust.org/wp-content/uploads/2014/09/Jim-Crow-Debt_How-Black-Borrowers-Experience-Student-Loans_October-2021.pdf
https://www.demos.org/blog/yes-student-debt-cancellation-would-be-big-deal
https://protectborrowers.org/wp-content/uploads/2021/09/SBPC_Driving_Runaway_Debt.pdf
https://protectborrowers.org/wp-content/uploads/2021/09/SBPC_Driving_Runaway_Debt.pdf
https://www.brookings.edu/research/student-loans-the-racial-wealth-divide-and-why-we-need-full-student-debt-cancellation/
https://www.brookings.edu/research/student-loans-the-racial-wealth-divide-and-why-we-need-full-student-debt-cancellation/
https://www.demos.org/research/debt-to-society
https://www.demos.org/research/debt-to-society
https://www.whitehouse.gov/briefing-room/press-briefings/2022/08/24/background-press-call-by-senior-administration-officials-on-student-loan-relief/
https://www.whitehouse.gov/briefing-room/press-briefings/2022/08/24/background-press-call-by-senior-administration-officials-on-student-loan-relief/
https://www.whitehouse.gov/briefing-room/press-briefings/2022/08/24/background-press-call-by-senior-administration-officials-on-student-loan-relief/
https://www.whitehouse.gov/briefing-room/statements-releases/2022/11/03/by-the-numbers-millions-of-americans-student-loan-costs-will-rise-dramatically-under-republican-officials-plans/
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Student loan cancellation will help protect borrowers from falling back into economic
distress, help families pay their bills, and cover rising costs.

e Prior to the pandemic, the student loan default crisis was so severe, a borrower fell into
default every — ruining their credit, their ability to secure affordable housing,
employment, and more.

e For Americans over 65— growing group of student debtors— the
consequences of default have thrown with student debt into
poverty by garnishing their Social Security payments.

e Student debt has also been shown to and has even been
linked to as borrowers are forced to delay medical care to stay on
top of their debt—including student loans. of Black borrowers report

that student debt has had a negative impact on their mental health.

e Without cancellation, many of our most vulnerable borrowers risk falling behind once
payments resume. of the relief from President Biden’s cancellation plan
would go to those earning less than $75,000 a year, and additional relief is targeted to
those who received Pell Grants, nearly all of whom come from low-income households.
Providing relief to our most vulnerable borrowers will help stem the wave of defaults and
borrower distress that could result once payments resume.


https://protectborrowers.org/every-26-seconds/
https://protectborrowers.org/wp-content/uploads/2022/08/Beyond-Fresh-Start.pdf
https://www.gao.gov/products/gao-17-45
https://www.cnbc.com/2022/01/29/student-loan-debt-hurts-the-mental-health-of-most-borrowers.html
https://journals.sagepub.com/doi/full/10.1177/0022146513483772
https://www.luminafoundation.org/wp-content/uploads/2022/08/mental-health-of-black-borrowers.pdf
https://www.ed.gov/news/press-releases/us-department-education-estimate-biden-harris-student-debt-relief-cost-average-30-billion-annually-over-next-decade

